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2011 Interim highlights

Encouraging development

A PY-3 net daily production in the first half A Revenue increased to $7.4 million (H1
of 2011 averaged 615 bbld 2010: $5.5 million)
A Average gross daily production for the A Cash flow from continuing operations
month of July 2011 was 3,112 bbld increased to $2.5 million (H1 2010: $0.7
million)
A The field was temporarily shut-in on 30
July 2011 pending approval to award a A Profit from continuing operations
long term contract for the FPS. amounted to $0.4 million (H1 2010: loss
of $0.9 million)
A Natural gas discovery in the D9 block
(Dhirubhai 54). Reservoirs with gross A Capital expenditure of $4.2 million,
thickness of approx 22 m principally on the drilling
A Submitted a proposal for the declaration A Cash and short term investments of
of commerciality for D3 Dhirubhai 39, 41 $37.1 million; the Company has no long
and 52 natural gas discoveries term debt

___________________________________________________________________________________________________________________________________|
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2011 Interim highlights

Conot

Corporate Outlook

A BP and Reliance received GOI approval A Drill one exploration well on D9 by the
to proceed wntbBlblBdRsD s f endoh2011, completing the minimum
in India, including the D3 and D9 blocks work commitment

in which Hardy has an interest
A Drill one exploration well on D3 by the

A The Company elected not to exercise an end of the first half of 2012
option to acquire an additional three per
cent participating interest in the D3 block A Awaiting receipt of approval of
for $150 million. commerciality for the GS-01 Dhirubhai
33 natural gas discovery is expected in
A As announced on 31 May 2011, the the near future
Companyob6s executive director Dinesh
Dattani will step-down from his role as A Recommencement of PY-3 oil production
Finance Director effective 31 August pending receipt of necessary approvals
2011



2011 interim results summary
Positive cash flow from operating activities

1H 2011 1H 2010 Change

Oil production bbld (average net daily rate) 615 532 15.6%
Oil sales bbld (average net daily rate) 542 374 44.9%
Price realised $/bbl 109.91 79.12 38.9%
Sales revenue 7.44 5.49 35.5%
Operating profit from continuing operations(loss) 0.49 (1.12)

Net comprehensive profit (loss) 0.38 (1.31)

Capital investment 4.25 2.30 84.8%
Cash generated from continuing operating activities® 2.46 0.68 261.8%
Cash and short term investments 37.1 26.6 39.5%

& Before changes in working capital
|
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Consolidated Statement of Income
For the six months ended 30 June 2011

H12011 H1 2010

US$ million

Average oil sales (bbld) 542 374
Average price realised($/bbl) 109.91 79.12
Revenue 7.4 5.5
Cost of sales (3.7) (3.5)
Gross profit 3.7 2.0
Profit (loss) before taxation 0.7 (1.0)
Total comprehensive profit (Ioss) 0.4 (1.3)

|
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Consolidated Statement of Cash Flow
For the six months ended 30 June 2011

US$ million H1 2011 H1 2010 FY 2010
Cash flow (used in) operating activity
Cash flow from operations 2.5 0.7 4.1
Cash flow (used in) change in working capital 04 (2.0) 4.9
Cash (used in) discontinued operation - (0.4) (0.7)
2.9 (1.7) (1.5)
Cash flow (used in) investing activities?
Capital expenditure and site restoration (4.4) (2.5) (6.6)
Sale of Nigerian assets - - 4.3
(4.4) (2.5) (2.3)
Cash flow from financing activities
Issue of shares 2.0 0.0 9.5
Other 0.2 0.2 0.3
2.2 0.2 9.8
Net change in cash and short-term investment 0.6 (4.0) 6.0
End of year 37.1 26.6 36.5

7 A Before changes in non cash working capitecla,pitp>a|pia§idng on Il ndi aos gr o\
interest and investment income and finance costs



Consolidated Statement of Financial Position
As at 30 June 2011

30 Jun 31 Dec
US$ million 2011 2010
Assets
Non-current assets 151.8 148.7
Current assets 45.4 43.6
Liabilities
Current liabilities (15.0) (13.4)
Non-current liabilities (12.0) (11.6)
Equity 170.2 167.3

|
8 Capitalising on Indiads gr o\



India focused strategy
Platform to deliver value

Rational

Alndi ads sedi mentary basins are underexpl
hydrocarbons remain to be found

Al ndi a6s economy is expected to continue

A! ndiads political, regul atory and | egal
iInvestment environment

Platform to succeed

A Qualified offshore operator

A Prospective exploration portfolio including two in the KG Basin

AIndia based upstream technical, commercial and financial competencies and
expertise

AKey governmental and industry relationships

A Publicly listed in the United Kingdom to access financial markets
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The attraction of India
Positive investment environment

Macro infrastructure Attractive fiscal platform
AWor |l doés | argest de mPSCsprowde forfiscal stability
ALegal system based on AFull cost recovery of investment

Common Law _ ,
ASeven year tax holiday on mineral

ARobust economic growth oil
i GDP growth projected to be 9 per cent for AFree market pricing provisions in
2011/2012 PSCH s

Almports over 70 per cent of
crude demand

Underexplored productive basins

ARobust demand growth for natural with major discoveries onshore and
gas offshore

10 Capitalising on Indiabs gr o\



Indian gas demand
To double by 2025

A Energy consumption in India has Natural gas annual demand growth

grown by 190 per cent over the projected to average five per cent

past 20 years

Bcf per day

A 1tis likely to grow by 115 per cent 125

over the next 20 years, at a rate of

over four per cent per annum 10 . -

7

A Gas is expected to be the fastest L7

growing fossil fuel o e

7’
* / '
7’
e
*Source: BP6s Energy ¢
AMc Ki nsey & Ga®20isamogking Opportunities
2010* 201°¢ 2025* 2030*
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India natural gas demand
Infrastructure expanding rapidly

Creating a national grid to unlock
demand

(addition of ~ 13,000 km) 7 :‘
> PP
I ndiads natural

e carrying capacity is
, expected to increase to
s 490 mmscmd by 2015. An
increase of ~400% from
2005.

S

Paradup

akinada
— e
Chennai
= EOI SUBMITTED \ y
Kachi»

EXISTING

UNDER BIDDING

UPCOMING

Significant enhancemgaps
natural gas pipeline infrastructure 2050 nlocking

Opportunities

Gas pipeline length

Pre 2005

24.0

2010 2015

Incremental demand growth is expected from
refining and industrial end-users

Demand by end-use sector, 2015

mmscmd 280
~230 /

Fertiliser
Power

Base demand Upside Demand

Source: McKinsey & Company i Gas 2015 Unlocking Opportunities
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Indian gas prices
Upward momentum

Source: McKinsey & Companyi Gas 2015 Unlocking Opportunities

USD / mmbtu 1995-2000 2000-2006 2011
prices to producers/regas terminals
APM1 Power / Fertilisers
Other Priority
Production PMT 5.0 5.7
sharing
Contracts Rawa 3.4 4.3
Lakshmi-Gauri 3.7 4.8
Niko-GSPC 4.1 4.1
Weighted avg. 3.9 4.0
Reliance 4.2
LNG Long-term LNG 3.6 4.4
(Petronet)
Spot LNG 9.5/10.5 57 11.7

1. Administered Price Mechanism * GOI recently more than doubled APM to $4.20 mmbtu
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High potential portfolio

India focused

Asset Partners % 2011 programme
D3 Hardy 10 3D PSDM seismic
(NELP V) Reliance* 60 processing

BP 30 DOC submitted
D9 Hardy 10 A2 gas discovery
(NELP 1) Reliance* 60 Drill 1 further

BP 30 exploration well
GS-01 Hardy 10 FEED study for DOC
(NELP 1) Reliance 90
ASSAM Hardy 10 G&G studies
(NELP 1) Reliance* 60

BPA 30
PY-3 Hardy* 18 Recommence
(PreNELP)  Tata 21 production

HOEC 21 Planning for 2

ONGC 40 development wells
CY-OS/2 Hardy* 75 Awaiting arbitration
(Pre NELP)  GAIL 25 ruling for extension

ASSAM
BASIN

AS-ONN-2000/1

\
GSOSN20014

SAURASHTRA
BASIN

*Operator of asset

ASubject to GOI approval
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Krishna Godavari Basin
The most prolific gas basin in India

Targeting New Resources

ANow in the de-risking, and high potential
value addition, phase

AKG Basin is close to existing offshore
infrastructure and onshore facilities

ABP6s acquisition val
~$5 billion (net $500 million)

Net Risked Prospective Resources 2010 2009
A-GODAVARI
D3 Prospects and Leads bcf 396 387 BASIN
D9 Prospects and Leads bcf 466 520
D9 Prospects and Leads mmbbl 18 18
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D3 Early stages of exploration
Expanding portfolio of plays and prospects

[ Gas Discovery

1 Prospect

0 20 km
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D3 Unique exploration block
Six play types present

Pleist. biogenic stratigraphic
Pleist. biogenic structural
Pliocene biogenic unconformity
Miocene biogenic strat/str.

Miocene mixed toe thrust

Lwr. Tertiary mixed sub shale * Proven play in block

© @O )

Hardy illustration
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D3 Exploration

Proven shallow Plio-Pleistocene plays

OO

Three encouraging gas discoveries in g
this play type (A1, B1 & W1) %

ADeclaration of commerciality submitted in
February 2011

A683 bcf contingent resources (net 68.3 bcf) |,
discovered from four wells :

AMultiple shallow prospects with, high
GCOS targets, with moderate prospect
sizes throughout block

ABiogenic dry gas conducive to phased
subsea tieback development
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D3 Exploration

Panhandle Area Miocene Toe Thrust Play

®

AUndrilled, toe thrust area of block, Gas seeps o seafloor
awaiting PSDM Seismic processing

AGas / condensate with subsea
seeps
A Stacked targets
AGood sized prospective resource Q O
Water depth 1,500 7 2,000 m

T
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