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Hardy Oil and Gas plc

Presentation Team

« Sastry Karra Chief Executive
* Yogeshwar Sharma Chief Operating Officer
« Dinesh Dattani Finance Director
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Hardy Oil and Gas plc

Overview

2008 was an active year
« Strategic focus on growth of Indian assets
« 2 discoveries on the D3 block

« Solid pipeline of drilling opportunities planned for in 09/10 1
(D9 and D3)

« Resilience of the Indian energy environment with significant
demand for oil and gas
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Hardy Oil and Gas plc

Operational Highlights

2008
« 2 gas discoveries on D3 (Dhirubhai 39 & 41) in the Krishna Godavari basin

» Drilled two exploration wells on the GS-01 block (GS01-S1 P&A; M1 P&A)
« Appraisal programme approved for the GS01-B1 (Dhirubhai 33) discovery
« Added an onshore petroleum exploration licence in Assam

* Net average daily production was 458 stbd (2007: 747 stbd)

2009 to date

« D3 appraisal programme submitted to the joint venture management
committee

« Commenced the acquisition of an additional 1,100 km? of 3D seismic on
the D3 block

 Re-entry of PY3-PD4 well was completed and left as a future producer
requiring gas lift

e« Commenced 2D acquisition programme f
« Commissioned GCA to undertake technical review of D3, D9 and Assam
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Financial Highlights

« Revenue increased to $17.3 million (2007: $11.8 million)

* Net sales oil of 491 stb (2007: 638 stb)

» Average price of $104.44 per stb (2007: $66.65 per stb)

* Pre-tax gain of $13.0 million from the sale of 8.1 million HOEC shares
» Profit before taxation of $12.4 million (2007: $10.6 million)

« Capex amounted to $31.6 million (2007: $32.1 million) principally on the
drilling of four exploration wells and the acquisition of 3D seismic data

« Cash and short-term investments decreased marginally to $30.1 million
(2007: $31.2 million)

Corporate Highlights

A Main Market Listing
A Appointment of lan Bruce as a non-executive director
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Hardy Oil and Gas plc

Consolidated Income Statement
For the year ended 31 December 2008

2008 2007
US$ million
Average oil sales (stbd) 491 638
Average price realised($/stb) 104.44 66.65
Revenue 17.3 11.8
Cost of sales 9.2 5.8
Gross profit 8.1 6.1
Pre-tax gain on investment 13.0 10.2
Profit before taxation 12.4 10.6
Net profit 7.5 8.3
EPS (fully diluted) 0.11 0.13
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Hardy Oil and Gas plc

Consolidated Balance Sheet
As at 31 December 2008

US$ million 2008 2007
Assets
Non-current assets 135.8 121.4
Current assets 37.9 48.4
Liabilities
Current labilities 13.8 9.9
Non-current liabilities 15.8 15.9
Net assets 144.2 144.0
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Hardy Oil and Gas plc

Consolidated Cash Flow Statement
Year ended 31 December 2008

US$ million 2008 2007

Operating activities 0.7 (1.8)

Investing activities

Capex 31.6 32.1
HOEC (net) 28.2 -
Financing activities 1.6 41.3
Net change in cash and short-term investment (1.1) 6.7
Cash and short-term investments at beginning of the year 31.2 24.5
Cash and short-term investments at end of the year 30.1 31.2
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Hardy Oil and Gas plc

India Focused High Potential Portfolio

“ 2008 Operations 2009 Programme
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2 Discoveries
Dhirubhai 39 & 41

Arrival of ultra
deepwater rig on D6

Drilled 2 wells (S-1, M1)

Granted block

PD4 re-entry and drilling

Appraisal
ongoing G&G studies

Ordered long-lead items

Sourcing
suitable equipment

Drill one well &
3D seismic (1,150 km?)

Drill one well

Appraisal (G&G studies)

2D Seismic (450lkm)

Ongoing production

Ministry extension
confirmation

Pipeline construction
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INDIA - Operations

PAKISTAN

BANGLADESH 3
{ Assam Basin
Onshore

1 - AS-ONN -2000/1

Gujarat -Saurashtra
Offshore basin

- GS-01 (NELP 1)

Krishna Godavari Basin

- Block D9 (NELP IiI)
- Block D3 (NELP V)

Cauvery Basin

- CY-0S/2
- PY-3 Field
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Hardy Oil and Gas plc

National Gas Grid Envisioned

« Total pipeline length
10,000km next 3-5 yrs

« East to West pipeline
completed connecting
KG resources with
substantial west coast
markets

« Growth of gas grid will
Increase reach and
provide access to a Mangalore
large number of
consumption centres
(bUlk and retail) Source: Reliance Industries
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Hardy Oil and Gas plc

KG Basin Assets
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D3 Proximity to Under-Supplied Markets
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